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Introduction: Technology Services Sector Themes

Private Equity players remain active in the middle-market despite economic headwinds in
the broader economy. Industry consolidation remains a key theme, with platform and add-on
acquisitions fueling inorganic expansion.

Technology Services Summary

= Strategic and financial buyers remain active in the Technology Services space, investing in
key industry themes including Digital Transformation, Cloud Enablement, Data & Analytics,
Cybersecurity, and Managed Services

® The market continues to reward high-quality companies with attractive exit opportunities and
premium valuations

Key Industry Drivers: Private Equity Roll-ups

" Private Equity (‘PE’) investment in the Technology Services sector remains robust, with over
100 deals announced per quarter, on average

®" Hundreds of PE sponsors have emerged having Technology Services as a core investment
thesis

Technology Services M&A Themes (Q1'23)

=  Economic headwinds and fears of a recession have not slowed consolidation in the
Technology Services sector

= M&A activity in Technology Services rebounded in Q1 from Q4 levels, increasing 14.1%, to
396 deals in the quarter

Public Market Valuation Trends & Drivers

" Valuation multiples (EV / LTM EBITDA) of publicly-traded Technology Services
companies have compressed over the past year

- Median multiples have declined from 18.2x at the end of Q1’22 to 14.5x at the
end of Q1'23

- Multiples have held more or less steady over the past quarter (e.g., relative to
Q4°22)

" Publicly-traded Technology Services share prices have appreciated modestly thus far
in 2023 (+1.9%)

A Number of Private Equity Players are Driving M&A in Technology
Services

= KPMG has compiled a list of selected Private Equity firms in the Technology Services
ecosystem, outlined on page 27+




Introduction: Technology Services strategic Dashboard

M&A volume in the Technology Services sector increased 14.1% in Q1’23 relative to Q4’22.
Publicly-traded Technology Services share prices appreciated modestly in Q1°23, rising
1.9%, following a quarter-end rally. Public market valuation multiples compressed slightly,

declining 2.7% in Q1’23 vs. Q4°22.

Technology Services M&A Transactions — by Volume
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Source: 451 Research, KPMG analysis.

Technology Services M&A Transactions — by Value

($’s in billions)
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Note (1): Share price performance of publicly-traded comparable companies found on page 23.

Note (2): Represents median EV / EBITDA multiples for publicly-traded Technology Services firms outlined on page 24.
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Private Equity Investment in Technology Services: Overview

PE investment in the Technology Services sector remains robust, with over 100 deals
announced per quarter. PE continues to represent approximately 30% of all announced
deals in the sector. A ‘Buy-and-build’ strategy remains core to the PE thesis, with over 75%
of PE deals comprised by Add-on acquisitions to ‘Platform’ investments.

Technology Services Deal Volume

(# of deals)
32.4% 36.8% 34.4% 37.6% 33.7% 29.0%
1,644
1,206 1173 1,207

1,127

2018 2019 2020 2021 2022 Q123
m PE Deals Strategic Deals PE Deals as a % of Total
Technology Services PE Deal Volume
(# of deals)
68.3% 65.5% 73.8% 75.3% 79.1% 75.7%
554
454
391 415 404

2018 2019 2020 2021 2022 Q123

m Add-on Acquisitions Platform Acquisitions |Add-on Acquisitions as a % of Total

Source: 451 Research.
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Private Equity Roll-up Case Study (1/7)

I Charlesbank Il

MO

FARTNERS

ENSONO

July 2015

Attenda

' Sept. 2016

INFRAMON.«

June 2017

‘ wipro’

June 2018

AMIDO’

April 2021

KKR

CNSONO

June 2021

Source: PitchBook, Capital Q.

Platform Acquisition

Target TEV

Ensono $190 million

Target / Deal Details

Provider of hybrid IT Managed Services intended to operate and optimize large enterprises' mission-
critical IT infrastructure. The company was acquired by Charlesbank Capital Partners and M/C
Partners for $190 million on July 31, 2015.

Add-on Acquisition #1

Target Description

Attenda Managed Services and cloud platform provider, specializing in
running business-critical applications.

Add-on Acquisition #2

Target Description

Inframon Cloud services provider that helps businesses transform their IT
from legacy to cloud computing models.

Add-on Acquisition #3
Target Description

Wipro (datacenter and  Hosted data center services (Acquired for $405 million).
cloud services division)

-

Add-on Acquisition #4

Target Description

Amido Provider of cloud native consultancy, strategy, design, architecture,
and engineering capabilities, specializing in using cloud native data,
and intelligent technologies.

Investment Exit

Portfolio Company TEV Acquiror
$1.7 billion KKR

Ensono

Deal Details

The company was acquired by Kohlberg Kravis Roberts on June 04, 2021.
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Berkshire
Partners

Centerbridge

AH=AD

Sept. 2020

0 Rounplower.

Business impaxt through technolkgy

Sept. 2020

O KOVARUS

Sept. 2020

VERTICAL ‘TRAIL

LUTIONS

April 2021
«iVCORE
April 2021

Berkshire
Partners

AH=AD

Sept. 2022

Source: PitchBook, Capital Q.

KPMG

Platform Acquisition

Target
AHEAD

Target / Deal Details

AHEAD operates as a consulting company that builds and delivers platforms for digital business. The
company was acquired by Centerbridge Partners and Berkshire Partners on September 1, 2020, for an:
undisclosed amount. |

Add-on Acquisition #1

Target Description

Systems Integrator that provides solutions and services in the areas
of data center infrastructure, converged platforms, cloud automation
and orchestration, DevOps, and data analytics.

RoundTower

-

Add-on Acquisition #2

Target Description

Systems Integrator specializing in helping companies transform their
IT operations into a modern cloud platform.

Kovarus

-

Add-on Acquisition #3

Target Description

IT Services company that provides modern data-driven solutions
built to run in the cloud.

Vertical Trail

-

Add-on Acquisition #4

Target Description

Provider of customized IT solutions, including network infrastructure,
cloud storage, data protection and proactive managed services.

vCore

Investment Exit

Acquiror

Portfolio Company

Ahead Berkshire Partners

Deal Details

Berkshire Partners acquired a majority stake in AHEAD from Centerbridge Partners on September 26,
2022, for an undisclosed amount. The purpose of Berkshire Partners additional investment was to
become the majority shareholder and leverage specialist sector expertise in technology, business
services and digital infrastructure to help fuel the company's further expansion.
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Private Equity Rol-up Case Study (3/7)

Platform Acquisition

ﬁr" f Target
bV Apps Associates

June 2019

Target / Deal Details

% 1
Provider of enterprise application advisory services intended to support mission-critical business :

d D D S applications and help facilitate enterprise customers' digital and cloud transformation initiatives. 1
associates 1
1

Add-on Acquisition #1

Target Description

Nov. 2017

SMART@DOG SmartDog Services Provider of consulting services & support intended for Oracle E-

R E— Business Suite and Oracle Database technology.

Add-on Acquisition #2

Target Description

Strafford Technology Provider of technology consulting services.

Feb. 2020 l
Add-on Acquisition #3
Target Description
. . . - . .
,;5%-—79 Ethos Solutions Provider of IT professional and consulting services.
| G
' ethos
Jan. 2021
Portfolio Company Acquiror
%] QUAD-C Apps Associates Quad-C Management
Deal Details
=
apps . .
assE,Em The company was acquired by Quad-C Management on July 2, 2021 for an undisclosed amount.
July 2021

Source: PitchBook, Capital Q.

KPMG
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Private Equity Roll-up Case Stuay (4/7)
Platform Acquisition
1
P] ]\ Target TEV LTM EBITDA Multiple 1
1clc N 1
blackstone Mphasis $1.4 billion 8.8x !
Mbhasi Target / Deal Details
1
<> Thcem?’ﬁ!i IT solutions provider which offers application development and integration, business process 1
outsourcing, and infrastructure services. The company was acquired by Blackstone in September !
2016. X
1
Sept.2016 T T T T T T T T TS T TS T T T T T T T T T T T T T T T T T ST T T T T T T e E s T s e e
Add-on Acquisition #1
Target Description
. Stelligent Technology services company that provides DevOps automation on
Stel-llogent " the Amazon Web Services (AWS) cloud (Acquired for $25 million).
| Nov. 2018 Pl
Add-on Acquisition #2
Target Description
D atalytyx«‘ Datalytyx Provider of big data engineering, data analytics and cloud solutions
(Acquired for $17.4 million).
1 Nov. 2020 1
Add-on Acquisition #3
Target Description
Blink Interactive Creative firm offering user experience research and design
. consulting services to transform enterprises through evidence-driven
bhnk design (Acquired for $94 million).
Current Platform
Sept. 2021
' I
| 1
! Blackstone |
1 1
1 1
1 1
1 . 1
I ;> M P hasis !
: N The Next Applied |
1 1
 stelli DN KkE
 stelligent.  Datalytyx- !
L e e e e e e e e e e e e 1
Source: PitchBook, Capital Q.
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Private Equity Rol-up Case Study (5/7)

Platform Acquisition

z Target Acquiror

BainCapital Brillio Bain Capital

Target / Deal Details

brl ! ! Io Provider of technology advisory services intended for banking & finance, utilities, CPG, retalil, .
technology, media and entertainment industries. The company was acquired by Bain Capital on March

1, 2019 for an undisclosed amount. 1
1
March 2019 @ A== === - - - - - s s e e m e e e e e e e e e e e e e e e e e s — =
Add-on Acquisition #1
Target Description
N Cognetik Data and insights company with deep expertise in improving digital
c (@ GNETIK experiences for its customers.
| July 2020 1
Add-on Acquisition #2
Target Description
S tan da Standav Salesforce_consulting and system integrgtion firm focused on quote-
a N \Y to-cash, price management, and enterprise sales transformation.
A Nov. 2021 1

Add-on Acquisition #3

Target Description

CDD Cedrus Provides digital transformation technologies and navigation services

including internet of things, machine learning, and image

recognition.
CEDRUS
Dec. 2021 g .
BainCapital

c€SGNETIK Stan@ CDD

brillio

e e e e, e, e, e, e, e, ———————
Source: PitchBook, Capital Q.
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Private Equity Rol-up Case Study (6/7)

Platform Acquisition

PFINGSTEN Target Acquiror

Omega Systems Pfingsten Partners

Target / Deal Details

% omega systems Omega Systems provides IT hosting services for mission-critical data and systems security. The :
company was acquired by Pfingsten Partners in February 2021 for an undisclosed amount. The 1
acquisition was made to accelerate the company's growth through additional service offerings and :

Feb. e GO e, e e e
2021
Add-on Acquisition #1
Target Description
ACE IT Solutions Provider of information technology network consulting services to
IT SOLUTIONS small and mid-size companies across various industries.
| April 2022 1
Add-on Acquisition #2
Target Description
PICS ITech Technology consulting, systems integration, and managed services
PIES@ITEBh provider.

www . pics-itech.com

L Aug. 2022 1

Add-on Acquisition #3

Target Description
00,
® The TNS Group Managed service provider offering managed security, cloud
Ei_NS solutions, business continuity, and IT consulting services.
GROUP
Current Platform
Jan. 2023

PFINGSTEN

®) omegasystems

e o B
ACE  Posellech o 0

Source: PitchBook, Capital Q.

w
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Private Equity Rol-up Case Study (7/7)

Platform Acquisition

q“p Target Acquiror
Century Park Capital
Accelalpha Partners

CGENTURY PARK CAPITAL PARTNERS

Target / Deal Details

accelalpha | o - o
Business and IT consulting services firm focused on providing end-to-end enterprise solution :
implementation and managed services. The company was acquired in a recapitalization transaction by ,
Century Park Capital Partners in April 2020. 1
1
April 2020 @ A - T T T T T T T T T T T T T e e e e e e e e e e e S S mmmmmmmmmm
Add-on Acquisition #1
Target Description
Key Key Performance Full-service systems integrator and implementation consultant with a
I’;e'fmmance Ideas focus on Oracle Hyperion and Bl software and related technologies.
eas
| April 2021 1
Add-on Acquisition #2
Target Description
o _— LogistiChange SAC Provider of management consultancy services that focus on logistics
" LogistiChange and supply chain management.
[ Dec. 2021 1

Add-on Acquisition #3

Target Description

Frontera Consulting Managed service provider offering managed security, cloud
solutions, business continuity, and IT consulting services.

FR:*NTERA

Current Platform

Aug. 2022

CGENTURY PARK CAPITAL PARTNERS

accelalpha

Key

performance % * | ogistiChange  FR::NTERA

Ideas

Source: PitchBook, Capital Q.

S
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Technology services MaA Market Commentary

= The M&A market in Technology Services remained robust in the first quarter of 2023
- 396 deals announced in Q1°23, representing a 14% increase over Q4’22
- Deal value rebounded significantly from a multi-year low in Q4'22, to $12 billion in Q1'23

= New deals coming to market in the sector are garnering significant interest from strategic and financial
buyers
- Dearth of deal flow for new opportunities has resulted in increased competition for coveted assets

= Valuations for ‘A-quality’ assets have not compressed meaningfully in the M&A markets, despite
economic headwinds
- Strong performers in attractive sectors (Digital Transformation, Cloud, Data/Analytics, Product Engineering,
Cyber, and Managed Services) continue to garner premium valuations

Global Technology Services Announced Deal Volume (# of Transactions) Comparative Analysis

2017 — 2022 (Annual) 2017 — 2023 (Quarterly)

. Represents Y-o-Y Change (%)
(11%),
- 36%
; > o ®--
' 1644 446 g 453
® 396 398

3 1,207

1,206 1,127 1,17

18' 19 20'

Last 5 Years

21 22

18' 19' 20" 21' 22' 23'(18' 19' 20" 21' 22'|18' 19' 20' 21' 22'|18' 19' 20' 21' 22'

First Quarter Second Quarter Third Quarter Fourth Quarter

Global Technology Services Industry Announced Deal Volume and Value

($’sin billions) .
$41  $37 $45 $49 %67 $40 $14 $18 %18 $2 $10 $31  $27 $34 $49 $47 $12 %29 %10 : $3 %12 :
)

. Represents Q-0-Q Change (%)
g 1%
446 453 ®
398 396
,g7 329 315 333 3p1 350 340 347
265 266 275 281 292 . 257 260

Ql Q2 Q3 Q4|/Q1 Q2 Q3 Q4)/Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4)Q1 Q2 Q3 Q4 Q1
2018 2019 2020 2021 2022 2023
i Deal Volume (# of transactions) Transaction Value ($'s in billions) !

Source: 451 Research, KPMG analysis.
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Selected Technology Services Private Equity Deals (1/2)

Transaction Multiples for Private Equity Deals

5- Year
Median
16.5x
EV/LTM
Rev
2.7x
2018 2019 2020 2021 2022
| mmm Median EV / LTM Rev s Median EV / LTM EBITDA
'/’ ------------------------------------------------------------------ .
I Target Date EV/LTM Rev Target Description: Provider of exascale data center |
: (:) ecosystems, edge data center designs, telecommunications 1
1 Dec. 2022 16.3x solutions and next-generation technology innovation. !
. switch !
| . Commentary: “Through this partnership we will be ideally !
: PEIEUL S V=Y S L positioned to continue to meet strong customer demand for :
| BiGivap pal $11.08 34.8x Switch's envirf)nmentally sustainable Tier 5 data ce_nter :
: im : : infrastructure.” — Rob Roy, Founder & CEO of Switch 1
oW inedon /l
ST EEEEE A A A A E P oo P S

! Target Description: Provider of cyber, data collection & \
: Target Date EV/LTM Rev analytics, enterprise IT, systems engineering, and software :
1 application development solutions that support national and :
! ManTech. Sept. 2022 1.6x homeland security. 1
| ; Commentary: “We have always admired ManTech'’s :
,  Acquirers TEV EV/LTMEBITDA  ynwavering commitment to support national security !
: customers and their critical missions through differentiated 1
1 CARLYLE $4.38 14.0x capabilities and technology solutions.” — Dayne Baird, X
N e Managing Directorof Carlyle ___ _ _ ___________ !
il ————N T
| Target Date EV/LTM Rev Target Description: Provider of corporate colocation services :
1 intended to serve retail, healthcare, technology, energy, .
i CyrusOne Mar. 2022 12.6x entertainment and finance companies. :
: Commentary: “We are very well positioned to capitalize on 1
: Acquirers TEV EV/LTM EBITDA the acceleration in growth opportunities driven by strong :
. underlying secular demand trends and create substantial 1
1 KKR $15.2B 26.3x value for all of our stakeholders.” — Dave Ferdman, Co- :
' & it Founder, President & CEO of CyrusOne 1

Source: Capital I1Q, MergerMarket, 451 Research, PitchBook.
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Selected Technology Services Private Euity Deals (2/2)

Target Description: Provider of data center solutions through ‘l
its software-defined technology platform that delivers

: compliant infrastructure solutions, connectivity and customer
Aug 2021 14.6x P y

Target Date EV/LTM Rev

service to hyperscalers, enterprises, and government entities.
Commentary: “We see a significant market opportunity for

Acquirers TEV EV/LTMEBITDA  growth as hyperscale customers and enterprises continue to
leverage our world-class infrastructure to support their digital
$8.5B 31.2x transformation initiatives.” — Chad Williams, Chairman &
. CEO of QTS %
ST TTTETmEEEEEEEEEEEEEEEIE A A EEE I EEI I PP PP PP E PR R I mmmmmmmmmm m \\
Target Date EV/LTM Rev

Target Description: Provider of digital business strategy,
digital engineering, and information technology services and

: |
1
|
| r |
| virtusa Feb2021 1.5x solutions. !
: : Commentary: “This transaction represents a strategic :
. Acquirers TEV EV/LTMEBITDA  evyolution for Virtusa and a unique opportunity to take our !
' BPEA business to new heights at a time of accelerating digital I
| $2.08 14.6x adoption.” — Kris Canekeratne, Chairman & CEO of Virtusa :
‘\ e e e e e e ,I
e T D EV/LTMR Target Description: A cybersecurity and managed service \l
: S 2l 2ls ev provider offering advisory services, technology architecture & |
implementation, threat management, and incident response. !
| @urnavic  Feb 2021 3.1x 'mp on anageme meicentresp !
I Commentary: “| am excited for this next phase in our growth :
: ; trajectory as we continue to earn their trust by expanding our
Acquirers TEV EV/LTMEBITDA  |ocalized support models, deepening our Managed Security !
: . Services offerings and furthering our platform developmentto
I APQR);N Cae $275.0M 22.9x drive incremental automation, efficiency and security ROI.” — :
' Robert Herjavec, Founder & CEO of Herjavec Group !
755 ~
' Target Date EV/LTM Rev Target Description: IT solutions provider delivering digital 1
: infrastructure, cloud and security solutions. |
i PRESIDIO. Dec 2019 0.8x Commentary: “Presidio fits squarely with our key investment |
: priorities. Its markets benefit from secular growth, as IT 1
: Acquirers TEV EV/LTM EBITDA systems am_j networks have b_ecome increasin_gly complex. I_t |
X is well positioned as a leader in a fragmented industry, offering 1
' ac[paRTNERS $2.5B 10.6x scope for further expansion.” — Raymond Svider, Partner |
\ and Chairman of BC Partners )
A 7’
'/’ ------------------------------------------------------------------ ~\
: Ll DEiic EV/LTM Rev Target Description: Provider of IT infrastructure and data :
. . . . "
: J/{'SIRIUS Apr 2019 0.4x center-focused techr.lc.)logy integration services. |
| Commentary: “At Sirius, we are focused on how we can best :
: ; deliver business outcomes for our clients, which is why we |
. Acquirers TEV EV/LTM EBITDA continue to invest in the best technical skills, the right !
: processes and tools, and strategic partnerships” — Joe I
| $1.58 N/A Mertens, President and CEO of Sirius :
\

Source: Capital I1Q, MergerMarket, 451 Research, PitchBook.
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Selected 0123 Technolody Services Private Equity Deals (1/2)

farget Company farget Description

3/28/23 Zaelab

3/23/23 BlackMesh

Contegix (Commercial
Managed Services &
Private Cloud Division)

3/23/23

3/21/23 Brooklyn Data

3/13/23 ClearShark

Stratus Technology

3/8/23 B
Services

3/7/23 ServlQ

3/7/23 The Monaco Group

LinkSource

8/6/23 & Cloud Sourcing

Business)

2/28/23 E-Volve Systems

Core Technology

2/22/23 Solutions

2/14/23 Sourcepass

Source: 451 Research.

kPG

Superstep Capital

QuadraNet (VSS Capital
Partners)

QuadraNet (VSS Capital
Partners)

Velir (Accord Capital, Stella
Point Capital)

Optiv Security (Blackstone,
CFT Capital Partners, KKR)

New Heritage Capital

Service Express (Harvest
Partners)

UpStack (Berkshire
Partners)

Technologies (Network UpStack (Berkshire

Partners)

E-Technologies Group
(Falfurrias Capital Partners)

Mill Point Capital

Bridgepointe Technologies
(Charlesbank Capital
Partners)

Provides B2B digital commerce advisory and consulting services
including digital experience services, digital transformation,
composable migration, and configuration.

Managed service provider, delivering secure, compliant, and
scalable application hosting platforms and cloud-based solutions to
businesses.

Provider of cloud hosting, managed applications, infrastructure
management, and other IT related services.

Full-service data and analytics consulting firm offering solutions
such as data ingestion, warehousing, modeling and business
intelligence.

Provider of customized and integrated IT services including cyber
security, data center, cloud infrastructure, enterprise storage, and
big data.

Provider of specialized technology consulting services and
solutions including application-managed services, implementation
and consulting.

Provider of data center support services including management
services, asset lifecycle services, resource recovery services, third-
party maintenance and managed services.

Specializes in finding, negotiating and maintaining technology
stacks, including network, cloud, communications and security
services.

Provider of network and cloud-sourcing services including cloud
network services, hosted voice services, contact center as a
service, cloud-based storage services, and outsourced security.

Provider of technological automation services including industrial
automation, engineering, and computer systems validation.

Provider of IT lifecycle management and digital transformation
services including infrastructure cabling, digital signage, imaging,
business security, and asset disposal services.

Provides information managed services including remote workforce,
managed security, and network optimization solutions.

19



Selected (123 Technology Services Private Equity Deals (2/2)

farget Company farget Description

2/8/23 BreakFree Solutions

2/6/23 (US Operations)

Arcas Risk

211123 Management

2/1/23 Strategic Information
Group

1/26/23 Excellarate

1/20/23 Indus_trlal Networking
Solutions

1/15/23 NetCom Systems

1/12/23 Celerity IT
1/11/23
1/10/23 Cprime

1/9/23  CMIT Solutions

Robust Network

etz Solutions

Source: 451 Research.

kPG

Apogee IT Services

HighPoint Solutions

ThoughtFocus (Blackstone,
H.l.G. Capital)

Magna5
(NewSpring Capital)

GreenPages (ABRY
Partners)

Evergreen Services Group
(Alpine Investors)

Encora (Advent
International, Warburg
Pincus)

CIVC Partners

Coretelligent (Norwest
Equity Partners, VSS
Capital Partners)

McNally Capital

Hexaware Technologies
(Bain Capital, KKR,
Carlyle)

Everstone Capital,
Goldman Sachs

HKW

Quatrro Business Support
Services (Trivest Partners,
VSS Capital Partners)

Provider of IT and digital services including automation, enterprise
cloud, hyper-converged infrastructure, digital security and product
management.

Provider of managed IT and cyber security services including
network cybersecurity, backup and disaster recovery maintenance
and IT monitoring.

Provider of IT consulting services including incident response,
security assessments, ransomware preparedness exercises,
penetration testing and business technology advisory.

Delivers enterprise solutions including enterprise resource planning,
customer relationship management, and quality management
system.

Provider of outsourced enterprise software platform development
and support services including application development, data
management, cloud services, and business process management.

Provider of products, technical support and operational technology
services for wired and wireless machine networking applications.

Provider of IT consulting services including cybersecurity, digital
transformation, compliance and cloud integration services.

Provider of business acceleration consultancy services including
business strategy, technology integration, digital content
technologies, systems engineering, and related services.

Provider of specialized management and information technology
services including business consulting, system integration,
professional service and managed hosting services.

Provider of IT consulting services and digital transformation
services including project management, cloud migration, application
prototyping and related training solutions.

Managed services provider delivering IT and cybersecurity
solutions.

Provider of IT consulting services including technology consulting,
cybersecurity, IT application support, IT regulatory compliance and
network services.
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Publicly-Traded Company Analysis: summary 0bservations

The Technology Services composite index appreciated modestly in the
first quarter of 2023

= Q1’23 performance of +1.9% versus 2022 decline of -28.6%
» Index rallied approximately 6.0% in the second half of March

A majority of Technology Services sub-sectors traded higher in Q1’23

= The Consulting sub-sector was the best performer in Q1°23, with share
price performance of +15.3%

= The Government Consulting sub-sector was the worst performer in
Q1°23, with share price performance of -4.6%

In-line with the broader market declines, valuations have compressed
over the past year
= EV/LTM EBITDA multiples have decreased from 19.5x at the
beginning of 2022 to 14.5x as of 03/31/23
= EV /LTM Revenue multiples have decreased from 4.4x at the

beginning of 2022 to 2.9x as of 03/31/23

Valuation multiples vary depending on sub-sector

= High-end of EV / LTM EBITDA multiple range is represented by
Managed Infrastructure Services at 22.1x

= Low-end of EV / LTM EBITDA multiple range is represented by
Consulting Services at 8.6x

Growth and EBITDA margins are the key drivers of valuation multiples
Sector Revenue Growth %(1) EBITDA Margin %®
Managed Infrastructure 21.9% 41.6%

Offshore Services 9.2% 18.9%
Government Consulting 5.6% 10.8%
IT Commercial Services 5.4% 16.1%
Managed Services 4.5% 18.1%
Consulting 4.3% 12.1%

Note (1): Revenue growth estimate for 2022-2023E; EBITDA margin for 2023E.

Source: Capital 1Q, KPMG.
KPMG 22




Technology services Public Market Observations (1/3)

The Technology Services sector staged a mild rebound in Q1°23, with the composite index
appreciating 1.9% during the quarter. The Consulting sub-sector was the strongest
performer, with share price appreciation of 15.3%; Government Consulting represented the
weakest performance, with indexed share price declines of 4.6%.

2022 Indexed Stock Price Performance® 2023 Indexed Stock Price Performance®

10.0% 12.0%
0.0% 8.0% +7.0%
(10.0%) 4.0%
(19.4%) +1.9%
(20.0%) 0.0%
(28.6%)
(30.0%) (4.0%)
(40.0%) (8.0%)
(50.0%) (12.0%) -~ ~
AL L L L VN Vs L L, L L P ok S
B N X & N4

Share Price Performance by Technology Services Sub-sector

20.0%

10.0%

0.0%

(10.0%)

(20.0%)

(30.0%)

(40.0%)

15.3%

Consulting

m2022 m2023
13.7%

(4.6%)

(19.4%)

(26.7%)

(28.6%)
32 80 (30.9%)
(34.2%) (32.8%)
IT Commercial Managed S&P 500 [ Overall \| Managed Offshore Government
Services Infrastructure : Technology , Services Services Consulting
\ Services I

Note (1): Market statistics sourced from Capital 1Q. Detailed listing of companies that comprise each peer group is located on page 26, “Select Publicly-
Traded Technology Services Companies”. Indexed Stock Price Performance calculated using market-cap weighted methodology.

KPMG
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Technology Services Public Market Observations (2/3)

Average EV /LTM Revenue multiples for the Technology Services sector, as of 03/31/2023,
declined to 2.9%, 9.4% below the average multiple of 3.2x since 1/1/2022, and 34.1% below
the multiple of 4.4x as of 1/1/22.

High = 4.4x

Low =2.7x
1.6x
>
a 059, W '\ﬂ'q, {q, o’({} alg > Qf{), \'(ﬂ, o“ﬂ()/ 00,‘1()’ éib i 'z'r‘ﬂ:b
SR R RN S - A A S
[T T T T T T T T TS E TR 1
I Median EV / LTM Revenue Multiple: [} Jan-2022 Mar-2023 !
14.7x s !
9.1x
4.6x 3.0
2.6x O 2.0x 2.4x 2.0x 15x  1.6x 15X 1.4x 2.8x  2.0x
[ — — .
Managed Offshore Services Managed Services IT Commercial Consulting Government [ Overall \|
Infrastructure Services Consulting 1 Technology
I Services |

2022 - YTD 2023 EV /LTM EBITDA Performance

Average EV /LTM EBITDA multiples for the Technology Services sector, as of 03/31/2022,
declined to 14.5x, 9.4% below the average multiple of 16.0x since 1/1/2022, and 25.6% below
the multiple of 19.5x as of 1/1/22.

High = 20.1x
19.8x
17.8x
~Am > _ "N PR N
15.8x VRN
W w Wél.Sx
13.8x
Low = 14.0x
11.8x
N S SN S SRR Y. R . Sy
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: Median EV / LTM EBITDA Multiple: [l Jan-2022 Mar-2023 !
298x 000 T T TS s e e e e e e e e m e m e — e — - — - - —— -
. 223
22.1x 15.1 X 18.0x 18.0x 17.0x
12.9x +2-4X . 13.6x . 12.5x . 11.4x 129 oo 13.2x
Managed Government  Offshore Services IT Commercial Managed Services Consulting {’ " Overall —‘I
Infrastructure Consulting Services 1 Technology
) ) | Services |
Source: Capital 1Q. N )
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Technoloay Services Public Market Observations (3/3)

2022-2023E Revenue Growth (%)
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Source: Capital IQ data calculated as of 3/31/2023.
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Select PUBICly-Traded Technology Services Gompanies

Valuation Multiples

Market Data LTM Financials )
Enterprise Value To:
Compan HQ Countr, 0
pany Q Yy Market Cap Enterprise Share % 52 Wk EEYED Revenue Gross @ LT™M CY 2023 CY 2023
($mm) Y@ value ($mm) ©  Price @ High Growth  Margin% EBITDA% EBITDA Revenue  EBITDA
Managed |
Equinix, Inc. us $66,873 $81,436 $721.04 92.9% $6,723 7.4% 44.2% 36.1% 33.5x 10.0x 22.1x
Digital Realty Trust, Inc. us $28,637 $49,334 $98.31 64.0% $4,678 5.7% 56.9% 47.5% 22.2x 8.6x 18.5x
DigitalOcean Holdings, Inc. us $3,798 $4,570 $39.17 63.4% $576 34.5% 63.2% 12.8% NM 6.5x 17.0x
Cyxtera Technologies, Inc. us $55 $2,326 $0.31 2.0% $746 6.0% 62.0% 26.8% 11.6x 3.0x 9.1x

Managed Infrastructure Mean 55.6% 30.8%

Managed Infrastructure Median 63.7% 31.4%

Offshore Services

Tata Consultancy Services Limited IN $142,845 $137,126 $39.04 83.6% $26,207 17.3% 43.0% 25.7% 20.4x 4.6x 17.2x
Infosys Limited IN $71,593 $70,110 $17.39 74.8% $17,937 14.7% 29.7% 23.2% 16.8x 3.6x 14.8x
HCL Technologies Limited IN $35,778 $34,500 $13.22 90.2% $12,344 10.4% 36.4% 21.2% 13.2x 2.6x 11.3x
Cognizant Technology Solutions Corporation us $31,031 $30,077 $60.93 67.3% $19,428 5.0% 36.2% 18.3% 8.5x 1.5x 8.5x
Wipro Limited IN $24,365 $21,993 $4.45 59.9% $10,652 18.4% 28.5% 17.8% 11.6x 1.9x 10.0x
LTIMindtree Limited IN $17,146 $16,440 $57.96 74.0% $2,559 44.7% 22.5% 17.1% 37.5x 3.7x 19.7x
Tech Mahindra Limited IN $11,806 $11,324 $13.42 72.4% $6,246 22.3% 32.2% 13.9% 13.0x 1.6x 10.9x
Genpact Limited BM $8,489 $9,535 $46.22 94.6% $4,371 8.7% 35.3% 15.8% 13.8x 2.0x 10.8x
Globant S.A. LU $6,933 $6,779 $164.01 61.6% $1,780 37.3% 37.8% 16.4% 23.1x 3.3x 15.6x
'WNS (Holdings) Limited IN $4,485 $4,673 $93.17 98.9% $1,208 14.5% 34.7% 15.1% 25.6x 3.7x 17.4x
Mphasis Limited IN $4,121 $3,988 $21.88 52.7% $1,657 22.4% 41.2% 16.3% 14.7x 2.2x 12.6x
Sonda S.A. CL $462 $692 $0.53 98.1% $1,257 19.0% 16.7% 9.8% 5.6x 0.5x 3.9x
Offshore Services Mean 77.4% 19.5% 32.9% 17.6% 17.0x 2.6x 12.7x
Offshore Services Median 74.4% 17.8% 35.0% 16.8% 14.3x 2.4x 12.0x
FTI Consulting, Inc. us $6,560 $6,637 $197.35 97.9% $3,029 9.1% 31.8% 11.9% 18.4x 2.0x 16.4x
Huron Consulting Group Inc. us $1,436 $1,763 $80.37 97.0% $1,132 25.0% 30.6% 11.6% 13.4x 1.4x 11.6x
Resources Connection, Inc. us $574 $525 $17.06 73.6% $808 6.3% 40.5% 11.8% 5.5x 0.7x 6.0x
The Hackett Group, Inc. us $502 $533 $18.48 74.6% $290 4.4% 39.9% 21.4% 8.6x 1.8x 8.1x
Information Services Group, Inc. us $246 $302 $5.09 65.6% $286 3.0% 40.7% 12.3% 8.6x 1.0x 6.6x

81.7%

74.6% 39.9% 11.9%

IT Commercial Services

Accenture plc IE $180,498 $178,158 $285.81 82.8% $63,144 11.4% 32.1% 16.9% 16.7x 2.7x 15.1x
Capgemini SE FR $31,894 $35,983 $185.52 82.7% $23,506 21.1% 26.5% 13.5% 11.4x 1.4x 10.0x
CGl Inc. CA $22,407 $24,291 $96.27 99.6% $9,772 8.4% 30.9% 17.5% 14.2x 2.3x 11.6x
Perficient, Inc. us $2,504 $2,898 $72.19 63.5% $905 18.9% 38.9% 20.0% 16.0x 3.0x 12.9x
Atos SE FR $1,361 $4,132 $12.38 42.1% $12,120 4.6% 3.1% 5.6% 6.1x 0.3x 3.4x
Unisys Corporation us $264 $477 $3.88 17.4% $1,980 (3.6%) 28.1% 6.1% 3.9x 0.3x 2.4x
IT Commercial Services Mean 64.7% 10.1% 26.6% 13.3% 11.4x 1.7x 9.3x
IT Commercial Services Median 73.1% 9.9% 29.5% 15.2% 12.8x 1.9x 10.8x
Booz Allen Hamilton Holding Corporation us $12,261 $14,966 $92.69 82.4% $9,064 11.8% 23.2% 9.3% 17.7x 1.5x 14.3x
CACI International Inc us $6,765 $8,511 $296.28 92.8% $6,481 6.4% 34.4% 10.0% 13.1x 1.3x 11.7x
Science Applications International Corporation us $5,870 $8,329 $107.46 91.1% $7,704 4.2% 11.5% 8.8% 12.3x 1.1x 12.0x
Maximus, Inc. us $4,783 $6,463 $78.70 92.3% $4,729 6.0% 20.2% 9.1% 15.1x 1.3x 13.2x
ICF International, Inc. us $2,055 $2,820 $109.70 90.5% $1,780 14.6% 36.3% 9.4% 16.9x 1.4x 13.2x

Government Consulting Mean 89.8% 25.1%

Government Consulting Median 91.1% 23.2%
Lo
Managed Services

Accenture plc IE $180,498 $178,158 $285.81 82.8% $63,144 11.4% 32.1% 16.9% 16.7x 2.7x 15.1x
Tata Consultancy Services Limited IN $142,845 $137,126 $39.04 83.6% $26,207 17.3% 43.0% 25.7% 20.4x 4.6x 17.2x
International Business Machines Corporation us $118,912 $164,264 $131.09 85.6% $60,530 5.5% 54.0% 20.4% 13.3x 2.6x 10.4x
Infosys Limited IN $71,593 $70,110 $17.39 74.8% $17,937 14.7% 29.7% 23.2% 16.8x 3.6x 14.8x
Capgemini SE FR $31,894 $35,983 $185.52 82.7% $23,506 21.1% 26.5% 13.5% 11.4x 1.4x 10.0x
Cognizant Technology Solutions Corporation us $31,031 $30,077 $60.93 67.3% $19,428 5.0% 36.2% 18.3% 8.5x 1.5x 8.5x
Wipro Limited IN $24,365 $21,993 $4.45 59.9% $10,652 18.4% 28.5% 17.8% 11.6x 1.9x 10.0x
DXC Technology Company us $5,880 $9,848 $25.56 71.0% $14,847 (10.8%) 21.4% 18.2% 3.7x 0.7x 4.2x
Rackspace Technology, Inc. us $400 $4,084 $1.88 15.5% $3,122 3.7% 27.8% 15.9% 8.2x 1.3x 9.8x
Managed Services Mean 69.2% 9.6% 33.2% 18.9%
Managed Services Median 74.8% 11.4% 29.7% 18.2%

Public T Services C ies Mean 73.6% 12.8% 33.9% 17.1% 14.5x 2.5x 11.9x
| Public Te Services C ies Median 74.8% 11.4% 32.2% 16.4% 13.4x 1.9x 11.6x

L
Source: Capital 1Q
(1) Market Capitalization based on closing share prices as of March 31, 2023.
(2) Market Capitalization and Share Prices may be based on foreign exchange listed securities and converted to USD.
(3) Enterprise Value (EV) equals Market Capitalization plus Debt, Preferred Equity, and Minority Interest, minus Cash and Cash Equivalents.
(4) EBITDA equals Earnings before Interest Expense, Income Taxes, Depreciation and Amortization.
©2023 KPMG Corporate Finance LLC, a Delaware limited liability company. Member FINRA/SIPC. KPMG Corporate Finance LLC is a 26
subsidiary of KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee. KPMG Corporate Finance LLC is not
engaged in the practice of public accountancy. All rights reserved
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Innovatars Spotlignt - Selected Private Equity plavers drving M&A (1/9)

The Private Equity firms highlighted below represent financial sponsors with significant
investments in the Technology Services ecosystem.

o Key Technology Services PE Sponsors* N
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*The above is a representative list only. To discuss the opportunity for your company to be included in future lists, please reach out to one of our
bankers noted on page 39.
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Innovatars Spotlight - Selected Private Equity plavers dnving M&A (2/9)

Company HQ Location AUM ($M) Representative Technology Services Portfolio Companies
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Source: Pitchbook, Capital IQ, KPMG.
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Innovatars Spotlight - Selected Private Equity players driving M&A (3/9)

Company HQ Location AUM ($M) Representative Technology Services Portfolio Companies
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Source: Pitchbook, Capital IQ, KPMG.
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Innovatars Spotlignt - Selected Private Equity players driving M&A (4/9)

Company HQ Location AUM ($M) Representative Technology Services Portfolio Companies
€ DomiNus NeWNT(Ofk' $817 upt|me-
NSTITUTE

Dominus Capital

DUNES POINT capimai New York, 61,800 N ERTEEN

Dunes Point Capital

N York,
epen fYcariTaL eV\II\lYor $115 Cg WHITE CUP

Eden Capital

A
EOS T -
A NI\ NY ! metasource

Eos Partners

) —
L o .
® Charlotte, $2.787 CROSSLAKE engage fi
NC ! .
FALFURRIAS CAPITAL E TECHNOLOGIES D Said
Falfurrias Capital Partners GROUP = OV Differently.
L~
FORT POINT Boston, $330 ‘é/
CAPITAL MA SIG
Fort Point Capital
Generation Greenwich,
Bartners cT $360 e Agility Recovery
Generation Partners
Minneapolis, .
GOLDNERHAWN MIN $317 @ * (yberAdvisors
Goldner Hawn
o.;“;
GTCR Chicago, IL $24,000 L ()
PARK PLACE
TECHNOLOGIES
GTCR
Guidepost» Boston, $2,350 {7 mwovaTive

Guidepost Growth Equity

Source: Pitchbook, Capital IQ, KPMG.

KPMG



Innovatars Spotlight - Selected Private Equity players driving M&A (6/9)

Company HQ Location AUM ($M) Representative Technology Services Portfolio Companies
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Innovatars Spotlignt - Selected Private Equity players driving M&A (6/9)

Company HQ Location AUM ($M) Representative Technology Services Portfolio Companies
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ENterprise-Glass service Delivered (o the Middle-Market

The KPMG Technology Services team has advised on over $15.1 billion of Technology
Services M&A and Capital Markets activity over a 15-year period.
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ALeading Global Middie-Market Investment Banking Platrorm

Mid-Market TMT Deals Over Past 20 Years®

Mid-Market Deals Over Past 20 Years®
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Note (1): Thomson Reuters SDC; Each set of figures is taken from the league table press releases issued for that year. Middle-market is defined as deals less than US$500 million.
*Represents the global Corporate Finance practice of KPMG International’s network of independent member firms.
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The information contained in this newsletter is of a general nature and is not intended to address the
circumstances of any particular individual or entity including their investment objectives or financial needs. In
preparing this newsletter, we have relied upon and assumed, without independent verification, the accuracy
and completeness of all information available from public sources. Although we endeavor to provide
accurate and timely information, there can be no guarantee that such information is accurate as of the date it
is received or that it will continue to be accurate in the future. No one should act or rely on the information in
this newsletter without appropriate professional advice after a thorough examination of the particular
situation. The information contained in this newsletter does not constitute a recommendation, offer, or
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